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1. India keeps historic date with Mars

T.S. Subramanian Madhumathi D.S. The Hindu: 25.09.2014

Mangalyaan cost $74 million, making it the world's cheapest interplanetary mission

Everyone sat glued to their seats, anxious and tense at the Mission Operations Complex-2
(MOX-2), the nerve entre of India’s Mars mission on Wednesday morning. There was just one
question on everybody’s mind: will it happen?

The answer came through Indian Space Research Organisation (ISRO) Chairman K.
Radhakrishnan’s intercom. Mission Director V. Kesava Raju had given the thumbs up. The
Chairman nodded calmly, went up to Prime Minister Narendra Modi and spoke a few words. A
jubilant Mr. Modi hugged him, raised a fist and patted him on the back.

The gesture made it official. At 7.59 a.m., India had accomplished a gigantic feat of putting a
spacecraft in orbit around Mars in its first attempt.

Around 150 ISRO engineers at MOX-2 and the neighbouring Mission Analysis Centre (MOX-
1), where the media waited, broke into applause. “MOM successfully enters Martian orbit,”
ISRO flashed on its monitors.

Dr. Radhakrishnan later told The Hindu, “We have done our best. India is great.”



The tryst with the Red Planet came 10 months after the ISRO launched its first orbiter to Mars on
November 5 last year. But the final critical moment was at 7.17 a.m., when the main Liquid
Apogee Motor (LAM) and the eight small thrusters on the orbiter ignited simultaneously and
enabled the crucial manoeuvre.

All the engines fired flawlessly for 24 minutes and reduced the spacecraft’s velocity by 1.09 km
per second; this contained the spacecraft in an orbit around Mars.

Praise for feat

Mr. Modi commended the ISRO scientists on “their incredible” feat. “MOM has met Mars. India
has successfully reached Mars. History has been created today. We have reached the unknown
and achieved the impossible,” he exulted.

“I am living my dream,” said MOM Project Director S. Arunan. Mr. Kesavara Raju called it “a
great achievement for the country.”

The former Soviet Union and the U.S, who began their Mars pursuits in the 1960s, as well as
Japan and China, failed in their first attempt to put their spacecraft into Martian orbit. The US
Mariner-3 failed in 1964 and the Japanese Nozomi did not make it in 1998. Russia’s Phobos-
Grunt mission, with a Chinese payload, failed in 2011.



2. Modi's Make in India pitch to extend red carpet for investors

The Pioneer, Thursday, 25 September 2014 | PNS | New Delhi

Prime Minister Narendra Modi will on Thursday roll out a red carpet to industrialists, both
domestic and international, inviting them to make India a manufacturing hub that will help boost
jobs and growth.

Before he embarks on his high profile US visit slated from September 26-30, Modi will launch
the 'Make in India' campaign at a mega event here tomorrow in the presence of leading
industrialists and business leaders.

The campaign is aimed at making India a manufacturing hub, and the government is pulling out
all the stops for ensuring a smooth sailing for investors, by setting up a dedicated cell to answer
queries of business entities within 72 hours. It will also closely monitor all regulatory processes
to make them simple and reduce the burden of compliance.

"The Government is committed to chart out a new path, wherein business entities are extended
red carpet welcome in a spirit of active cooperation. Invest India will act as the first reference
point for guiding foreign investors on all aspects of regulatory and policy issues and to assist
them in obtaining regulatory clearances," said an official statement.

Various prominent national and international industry leaders are likely to attend the programme
to launch the campaign along with Ministers, senior officials, Ambassadors and opinion leaders.

The Government has identified 25 key sectors in which our country has the potential of
becoming a world leader. The Prime Minister will be releasing separate brochures for these
sectors along with a general brochure.

The brochures covering sectors like automobiles, chemicals, IT, pharmaceuticals, textiles, ports,
aviation, leather, tourism and hospitality, wellness, railways among others will provide details of
growth drivers, investment opportunities, sector specific FDI and other policies and related
agencies.

Investor facilitation cell will provide assistance to the foreign investors from the time of their
arrival in the country to the time of their departure, with focus on green and advanced
manufacturing and helping these companies to become an important part of the global value
chain. The campaign will be launched at national as well as state level and in Missions abroad. It
will target top companies across sectors in identified countries. It also aims to identify select
domestic companies having leadership in innovation and new technology for turning them into
global champions.



The initiative has its origin in the Prime Minister's Independence Day speech where he gave a
clarion call to 'Make in India' and 'Zero Defect; Zero Effect’ policy.

A dedicated cell has been created through the web portal (www.Makeinindia.Com) to answer
queries from business entities. While an exhaustive set of FAQs on this portal will help the
investor find instant answers to their general queries, the back-end support team of the cell would
be answering specific queries within 72 hours.

A pro-active approach will be deployed to track visitors for their geographical location, interest
and real-time user behaviour. Subsequent visits will be customised for the visitor based on the
information collected. Visitors registered on the website or raising queries will be followed up
with relevant information and newsletter



3. Science, education focus of pacts with US

Indian Express | New Delhi | Posted: September 25, 2014 2:55 am

Days before Prime Minister Narendra Modi leaves for the United States, the Union Cabinet
Wednesday cleared several Memorandums of Understanding (MoUs) India plans to sign with the
us.

The Cabinet cleared India’s participation in the Thirty Metre Telescope (TMT) Project at Mauna
Kea, Hawaii, at a total cost of Rs 1299.8 crore from 2014 to 2023. The TMT will be constructed
at a cost of US$ 1.47 billion (in 2012 base year dollars) by an international consortium
comprising institutions from the US, Canada, Japan, India and China.

With its contribution, India will be a 10 per cent partner in the project. This will ensure that
Indian scientists can use the state-of-the-art telescope for 25-30 nights per year.

The Cabinet also approved the signing of a Joint Declaration between the India’s HRD Ministry
and the National Science Foundation (NSF) of the US, to initiate a new programme — Global
Initiative of Academic Networks (GIAN) in Higher Education. GIAN aims to tap the talent pool
of scientists and entrepreneurs to engage with institutes of higher education in India. This will
help augment the country’s existing academic resources, accelerate the pace of quality reforms
and strengthen India’s scientific and technological capabilities.

Further, the Cabinet cleared the signing of a Joint Declaration of Intent between the HRD
Ministry and the US Department of State for cooperation in the field of higher education for
Study Webs of Active-Learning for Young Aspiring Minds (SWAYAM), a programme for
online education. The SWAYAM platform server will be based in India and US universities will
be invited to offer postgraduate academic programmes.

The new Indo-US Partnership for Online Education (IUPOE) programme will comprise a
mechanism that will enable the top US universities to create and share postgraduate online
courses on the Indian SWAYAM platform. The cooperation programme will be integrated to
strengthen the National Mission on Education in India.

The Cabinet also cleared the signing of an MoU between India and the US for cooperation in gas
hydrates for a period of five years. Exchange of scientific and technical information will help
Indian scientists enhance understanding of Indian gas hydrates and keep them abreast with
international developments



4. Column: Adopt Kelkar’s plan, with caution

Ashu Sagar | The Financial Express: 25.09.2014

Railways to review policy on Group D staff as domestic helpNarendra Modi-Xi Jinping meet:
China to aggressively target Indian Railway infrastructure projects‘Inch towards Miles’ is PM
Narendra Modi mantra as Xi Jinping arrives todayTo speed up work on projects, Railways uses
Prime Minister’s name

In 2012, the then chairperson of the Prime Minister's Economic Advisory Council, C
Rangarajan, tried to address the slowdown in the upstream oil & gas industry, by suggesting that
we shift from production-sharing contracts (PSC) to revenue-sharing contracts
(RSC).Unfortunately, this did not look at the root cause of the slow down—the challenging
Indian geology, inadequacy of data, reluctance of the system to permit a mission mode
management, hybridisation of authority, etc. A debate has since been raging on the relative
merits of the two systems.

It is refreshing to read the consultation paper (CP) by Vijay Kelkar, searching for a model to
maximise oil & gas exploration and production.

The objective and the raw data used by the two can perhaps help us understand the difference.
Rangarajan’s data assumed that the industry is enthusiastically participating in NELP and his
objective was to make the contract work faster. Kelkar, on review of the actual data, perhaps
could identify a worrisome decline in the interest of the private sector in Indian upstream. If this
continues, it will disrupt the plans to increase participation and production, and impact India's
progress towards self-sufficiency.

The CP identifies the unsuitability of RSC model for India's geology. It offers two alternatives:
(1) continue with PSC but with cost-recovery on a self-certification basis and shift the review of
costs to the revenue authorities, or (2) get the planned “government take” from tax and royalty,
and impose a super-normal profit tax.

While both the approaches are superior to RSC model; given the challenging Indian geology, the
first alternative is better as it keeps the government's and the contractor's objectives in sync at all
times. It is a win-win model and any deviation by either party shall hurt the initiator as much as
the other party. The self-certification and revenue authority review method is used for all tax
returns. However, this model has to have a built in caveat. Due caution has to be exercised to
ensure that all checks by the revenue authorities, in matters of profit, are not misused to
participate in any decision-making process or become any sort of performance audit, beyond the
due financial audit process. The exploration work involves daily rates that run into millions of
dollars per day and tight timelines. It requires many contingency plans and expenses which, in
hindsight, may look questionable, just like insurance when no adverse event happens. The
convergence of both parties' interests ensures that this is not misused.



Such model shall not only attract more participants in the Indian oil-gas sector and increase
exploration and production, but shall also encourage enhanced IOR/EOR activity that ensures
that even the last drop of oil is extracted—a crucial goal for India.

The second model in the CP is also superior to RSC. The concerns in this model are focussed on
defining super-normal profit as well as the impact of such taxes on the upstream activity.

In the recent years, the oil price has swung from below $10 a barrel to above $140 a barrel. Till
very recently, a $12 tag was the norm to assess a prospect. Today, that number is many times
higher. Yet, even in the last four years, gas prices have nosedived (at Henry Hub rates) because
of the US's shale revolution. Thus, there isn’t an easily-fixed band that can be used to define
super-normal profit, particularly given the life of contract may easily run to 30-50 years.

The UK, Canada and Algeria introduced such taxes in the last few years, when the oil prices
suddenly started climbing. There is little appreciation of the characteristics of the oil ecosystem.
Here, the costs of men, materials, equipment, services—all move in tandem with oil prices. So,
suddenly oil companies in these countries were not only paying higher taxes, but also found
drilling and exploration becoming uneconomic and residual revenue unable to support the same.
The exploration activity in these countries nosedived, counter to the trend in other countries.

Today, these countries have withdrawn the super-normal profit tax. In reality, additional revenue
forces the oil companies to increase exploration activity for better tax planning—an activity that
India badly needs. Therefore, we must look at this issue holistically.

Kelkar's consultation paper suggests an ROCE base for imposing this tax. It seems to have
assumed that the companies have exploration operations in India only; they normally have a
global portfolio, which is a blessing for India, since a company can balance its total portfolio and
take risks here—as long as the reward is commensurate—against a lower risk somewhere else. In
addition, companies have a chain of activities, whether in midstream or downstream or services,
which may be interconnected. Working out relevant ROCE maybe a Herculean task. This is
assuming the company is willing to share its data, which itself is unlikely. Such a process is
therefore likely to shrink the bidding universe.

Going beyond the fiscal models, the CP also looks at the bid evaluation criterion (BEC). It
recommends a lower weight for the fiscal part and a higher weight for the work programme,
which is consistent with India's objectives and has the support of entire industry.

The CP further recommends an increase in the weight of technical competence. Technical
competence is a two-edged sword, and we must be clear on what we want and what we can
attract. Also, it must be kept in mind that the only significant reservoirs brought on-line in India
since the contract regime has been in place are the fields in Rajasthan (by Cairn), KGD6 (by
Reliance ) and Deen Dayal (by GSPC)—all three firms, at the time of bid, might have failed by
the technical competence criterion. Most technology, other than that for ultra-deep water



exploration, is available at a price, as are competent professionals and domain specialists. So, the
key requirements for success are project management, risk management, nimbleness and the
appetite and deep pockets to remain in a high risk game. The above companies fulfil all the
above, either by themselves or with partners. A larger number of players with significantly
expansive exploration activity are the crying need of India. Our BEC should try to fulfil the same
and we should design the system accordingly, focussing significant weight of this criterion on
ultra-deep water only.

The Indian auction (NELP) norms and the evaluation of bids have won global appreciation and
established themselves as the most transparent. Whatever the model, the preservation and
enhancement of the above characteristics should remain at the core of the process.

Similarly, requiring corporates exploring in India to form a local company or SPV with Sebi
supervision needs to be carefully studied, balancing the benefit of additional supervision against
the friction introduced to the conduct of business.

Nevertheless, one must admire the out-of-box thinking apparent in the CP, and we hope it
triggers a serious review by the authorities planning the next round of auction. The second part
of the CP addresses the issues of unconventionals, gas pricing and transition mechanisms—these
need to be addressed separately.

The author is secretary general, AOGO
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Bibek ebroy to |

NEW DELHI: With the
aim of toning up the railway
administration, the Railways
have formed a committee of
experts headed by economist
Bibek Debroy to suggest ways
for restructuring the Railway
Board. The seven-member
body, including the Board
Chairman, will suggest ways
for separating policy-making
and operations at the Board
level to put project execution
on the fast track.

The committee also
includes former Railway
Board Member and Finan-
cial Commissioner Rajendra
Kashyap, former Procter &
Gamble CMD Gusharan Das,
ex-National Stock Exchange
(NSE) MD Ravi Narain, Cen-
tre of Policy Research Senior
Fellow Partha Mukhopad-
haya, ex-Cabinet Secretary
K M Chandrasekhar and a
nominee of the Department
of Economic Affairs.

Debroy has been variously
described as an eminent econ-

1 Y

omist, an expert commenta-
tor on public policy, fearless
but sensitive consulting edi-
tor, a popular and incisive
participant on current affairs
both in print and in visual
media, and also a scholar par
eminence in Sanskrit with
a deft command over our
scriptures.

Academically highly
accomplished, he has been
atopper, bothin his bachelor’s
degree from Presidency Col-
lege Kolkata and in his MA in
Economics from Delhi School
of Economics. Later he went
to Cambridge University on
a Research Fellowship. On
returning from Cambridge,
he taught at Presidency Col-
lege, Kolkata; Gokhale Insti-
tute, Pune; Indian Institute of
Foreign Trade (IIFT), New
Delhi; International Man-
agement Institute (IMI), New
Delhi, and is now Research
Professor at Center for Policy
Research.
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in the early 90's, Debroy was the fulcrum

of project LARGE which crifically

examined the legal and legislative
framework of India vis--vis our
growth pofential. LARGE brought

out several publications and
influenced not only our thinking on
emerging areas like IPR but also basic
issues like simple legislative drafting

Debroy was the fulcrum of ~ cally examined the legal and
In the early Nineties, project LARGE which criti- legislative framework of India

vis-a-vis its growth poten-
tial and aspirations. It was a
UNDP-assisted project with
N R Madhava Menon as head.
LARGE brought out several
publications and influenced
not only our thinking on
emerging areas as IPR but
also on more basic issues like
simple and clear legislative
drafting.

Looking for him in any
Internet search engine or
social media would lead to
an incredible number of
references. Google spouts
about 2,88,000 results. But the
most recent contribution by
Debroy and equally remark-
able and unusually distin-
guishing feature about him is
his work on the Mahabharata.

Between the years 1916
and 1966, the Bhandarkar
Oriental Research Institute

A
Sanskrit and runs into 80,000 4

shlokas.

Unabridged translations
of the Mahabharata in Eng-
lish, as opposed to the ver-
nacular, are rare. What one
sees are abridged transla-
tions. Tt is important that
the Mahabharata should be
read in English in unabridged
form, so that the nuances are
not missed out. Thereisalso
ageneration that is unfamil-
iar with Sanskrit.

There have been attempts

“to translate the unabridged

Mahabharata into English,
but they haven't always suc-
ceeded. The Clay Sanskrit
Library edition has not been
completed and is not based
on the Critical Edition. The
University of Chicago edi-
tion, based on the Critical
Edition, has also not been

(BORI) in Pune brought outa
Critical Edition (in Sanskrit)
of the Mahabharata, collat-
ing all the manuscripts that
existed. This edition is in

completed. P Lal completed
a translation, but that was not
based on the Critical Editio
and was a trans-creation,
a translation.
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6. Millennium Post: 25.09.2014

r Mukul Sangma told journalists.

/,/WORKSHOP ON INTEGRATED DISTRICT
PLANNING AT BISAG TO START TODAY

NEW DELHI: The ministry of Panchayati Raj is
conducting a National Workshop on Integrated
District Planning at Bhaskaracharya Institute of
Space Application and Geo-informatics (BISAG),
Gandhinagar, Gujarat on 25 and 26 September,
2014. The objective of the workshop is to share
experiences and best practices in district planning,
identify bottlenecks and formulate the roadmap
for integrated district planning. Detailed discussions
would also be held on various ICT and GIS enable,
for district planning.
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The Economic Times

Congress Won't

'Bend to NCP,
Sees No Gains

Sensing defeat, the GOP feels there’s no reason to
give more seats or accept CM demand of NCP

Mumbai: With defeat staring in
its face, Congress does not see
any reason to accept NCP’s de-
mand for a larger share of seats
or to make it an equal partner
with a claim on the chief minis-
terial position. So, after being
together for 15 years, the part-
ners are threatening to go their
separate ways, as each party
terms the other’s demands un-
reasonable.

Congress gave a revised offer of
128 seats to NCE, which has been
demanding 144 seats and NCP
has promptly rejected it. NCP is
also adamant that the party
should get the Chief Minister’s
post in rotation after two and a
half years.

Congress believes that the
main driver of the demand is
NCP chief Sharad Pawar’s neph-
ew and Deputy CM Ajit Pawar.
He has for long set his eyes on the
Chief Minister’s post.

There is, however, a unanimous
opinion within Congress that
the party should not give in to
this demand. “First of all, both
the parties know that it is pretty
difficult for us to come back to
power in these elections. So, NCP
is making the demand with an
eye on the 2019 elections, be-
cause once we agree to this de-
mand, it will become a precedent

and will remain a permanent

agreement for the next assembly
polls. Agreeing to this demand is
nothing but a political suicide
for us. The NCP if given power
for two and a half years would
finish off our party,” said a
Congress activist, who did not
want to identified.

Let alone the top functionaries,
even the rank and file of the par-
ty know that the Congress-NCP
allianece has a difficult election,

" thistime around. So, party work-

ers do not want to give in to
NCP’s demands. “There is no
compulsionfor us to strike anal-
-liﬁgfye with NCP because its un-

1 we will return to powen,"”
said the Congress leader:

That the Congress was not even
willing to negotiate on the issue
could be seen from what Chief
Minister Prithviraj Chavan who
is in Karad today said, “If impos-
sible demands are made then the
alliance will not happen.”

Cong Releases
First List of
118 Candidates

MuMBAL: AICC

M onWednes-
day midnight
unilaterally

announced candidates
for 118 assembly seg-
ments, sending a strong
signal to NCP. The move
is seen as an indication
of the Congress prepar-
edness to go it alone if
NCP continues to bar-
gain for more seats. Con-
gress first listof 118
seats is from its quota of
174 seats the party con-
tested in 2009. Sources
said if NCP refuses to
climb down from its de-
mand by Thursday,
Congress could name
its candidates for all
288 seats.-pPn

@ Planningfor2019
NCP is making these
demands with an eye on
the 2019 polls, because
once we agree, it will
become a precedent and
will remain a permanent
agreement for the next
assembly polls
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Focus on\g% CPI-based

inflation: Raghuram Rajan

Central bank in no
hurry to reduce
policy rates

COGENCIS

Mumbai, Seprember 24

Reserve Bank of India Governor
Raghuram Rajan has been in-
sisting in meetings with analy-
sts, researchers and other mar-
ket participants that focus
should not waver from the aim
of bringing down the Consum-
er Price Index-based inflarion to
6 per cent by [anuary 2016.

Misinterpreted guidance

“He (Rajan) insisted that the
market needs to now look at the
6-per cent mark as we get closer
to achieving the intermediary
target of curbing CPI below 8
per cent by January 2015. He be-
lieves that the market misinter-
preted his guidance at the June
policy,” said an economist who
attended the meeting held on
Tuesday between the RBI top
management, represented by
Rajan and Deputy Governor Ur-

Raghuram Rajan, RBI Governor

jit Patel, and economists and
analysts.

In the June 3 bi-monthly
monetary policy statement, Ra-
jan had said the RBI was com-
mitred to keeping the economy
on a disinflationary path, and
thar if the economy stayed on
course, no further policy tight-
ening was warranted.

“On the other hand, if disin-
flation, adjusting for base ef
fects, is faster than currently
anticipated, it will provide
headroom for an easing of the
policy stance," the Governor
had said.

The RBI has adopted a glide
path for reducing headline re-
tail inflation to 8 per cent by Ja-
nuary 2015, and to 6 per cent
by January 2016.

At the August policy meet,
Rajan tweaked his stance by in-
dicating that the 8 per cent CPI
aim was likely to be achieved,
and instead focussed on the
upside risks to the 6 per cent
target, saying that it warranted
a “heightened state of policy
preparedness” if risks marerial-

ise. “The Reserve Bank will act |

as necessary to ensure sus-
tained disinflation,” Rajan had
said. ¥
In the ensuing media confer-
ence, Rajan was at pains to dis-
pel perception that his August
policy stance was more ‘haw-
kish' than the one in June.

Uncertainties persist

Even in recent meetings, he has
indicated that although the
possibility of more policy
tightening is now low, the cen-
tral bank is unlikely to be in a
hurry to reduce policy rates,




The Statesman

Cabinet nod for Clean
India Mission

STATESMAN NEWS SERVICE
New Delhi, 24 September

The Union Cabinet today
gave its go-ahead tothe Prime
Minister’s pet project “Swachh
Bharat Mission for Urban
Areas” andrestructured the
existing Nirmal Bharat
Abhiyan into Swachh Bharat
Mission.

The Mission, aimed al cre-
atingaclean India by 2019 with
people’s participation, is
expected to be allocated Rs
62,009 crore over the next
five years out of which Cen-
tral assistance would beof Rs
14,623 crore. Inrural areas, the
Cabinet hiked the grant for
unitcostof individual house-
hold latrine (IHHL) by 20 per
cent. The Cabinet meeting
chaired by Prime Minister
Narendra Modi decided that
the Swachh Bharat Mission
would be launched on 2 Octo-
ber, the birth anniversary of
Mahatma Gandhi, said Union
Law Minister Ravi Shankar
Prasad, while briefing
reporterson the Cabinet deci-

sions. The programme
includeseliminationof open
defecation, conversion of
insanitary toilets to pour
flush toilets, eradication of
manual scavenging, munic-
ipal solid waste management,
bringing about a behaviour-
alchange in people regarding
healthy sanitation practices.

Also, generating aware-
nessamongcitizens aboutsan-
itation and its linkages with
publichealth, strengthening
of urban local bodies to design,
execute and operate systems
to fulfil these objectives and
creating an enabling envi-
ronmentfor private sector par-
ticipation in capital expen-
diture and operational expen-
diture, the Law Minister said.

Thescheme will be part of
ajoint Swachch Bharat Mis-
sion to be implemented for
rural areas by the Ministry
of Drinking Water and San-
itationand forurbanareas by
the Ministry of Urban Devel-
opment. A National Adviso-
ry and Review Committee
shall release funds.
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BJPGEARS UP FORMAJOR
CLEANLINESSDRIVE

STATESMAN NEWS SERVICE

New Delhi, 24 September

Keeping pace with the Prime Minis-
ter Narendra Modi's vision of clean In-
dia, BJP's MPs, MLAs, Municipal May-
ors and Councillors in Delhi have
been given responsibility to make the
mass sanitation campaign a success.

"With an aim to make sanitation cam-
paign a success, party's MPs, MLAs,
municiple mayors and councillors
have been asked to personally moni-
tor it in their respective areas, mohal-
las," said a senior BJP leader.

Some BJP leaders led by Delhi BJP
chief Satish Upadhyay today apprised
Urban Development minister M Ven-
kaiah Naidu of arrangements being
made regarding the campaign, which
will be initiated from 2 October, in the
Capital.

"All the safai karamcharis and in-
spectors will attend their work on Oc-
tobher 2. Tt is being ensured by the san-
itation department that the trucks
and trolleys working for the disposal
of garbage also provide their services,"
he added.

Besides, Delhi government yester-
day announced that it would take ac-
tion against people found littering
and also impound vehicles parked il-
legally as part of its'Swachchha Bhar-

at Abhiyan'. "Strict action will be tak-
en against the people littering the
area by the Municipal Magistrate. Al-
s0, vehicles which are found parked il-
legally on roadsides and footpath will
be impounded,” said a Delhi govern-
ment official.

North Delhi Mayor Yogender Chan-
dolia today also announced the launch
of a special cleanliness drive on the
occasion of hirth anniversary of Pan-
dit Deendayal Upadhayay from 25 Sep-
tember to 2 October.

He said that the Sanitation Super-
intendent of the North Delhi Munic-
ipal Corporation (NDMC) will take up
the responsibility of cleaningof road
berm, footpath, streets, dhalao, dust-
bin, urinal blocks and toilets.

The Assistant Commissioner will
be responsible to look after the work
related to removal of encroachment
from footpaths, illegal posters, banners
and unused cars, Chandolia said ina
statement.

Superintending Engineer will en-
sure repair and proper working of street
lights, highmast lights and lights of
parks.

The Mavor said that repair of com-
munity halls and gardeningactivities
will also be taken up during this clean-
liness drive.

Director (Horticulture) will be re-

sponsible for cleaning of parks andre-
moval of malba from the parks. He will
also monitor that schools are cleaned
up.

Director (Hospital Administration)
will ensure cleanliness and sanitation
in health institutions like mater-
nity hospitals, dispensaries and poly-
clinics of the corporation, he said.

To observe "Swachh Bharat Ab-
hiyan’ in a true spirit, District admin-
istration of East Delhi has exhorted
RWAs, MTAs and general public to ex-
tend their cooperation to the civic
agencies during the special cleanliness
drive. While chairing a meeting with
RWAs and Merchant and Traders As-
sociation of East Delhi, the District Mag-
istrate, Kunal requested that everybody
should lead by example and think of
the whole area as their own.

The DM also requested the citizen
groups toact as vigilantes in civic mat-
ters and also the growing threat of eve-
teasing and molestation around schools.
Assuring them of the Administra-
tions help, he requested that the asso-
ciation should come forward to iden-
tify problem ‘areas and inform the
concerned agencies. He assured that
more regular interactions were pro-
posed to be held with the association
so as to ascertain ground realities
and explore solutions.
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AC cancels
214 of 218
coal blocks

R SEDHURAMAN

LEGAL CORRESPONDENT

NEW DELHI, SEPTEMBER 24

The Supreme Court today
quashed all but four of the 218
coal block allocations done
since 1993 illegally and arbi-
trarily. “There is no reason to
save them from cancellation”
and the fact that some of
them were 90-95% ready for
mining “is wholly irrelevant,”
a Bench headed by Chief Jus-
tice RM Lodha ruled.

The Centre had pleaded for
leaving out 46 coal blocks
where mining was already on
or about to begin. Their allo-
cation was illegal and arbi-
trary, as already held on
August 25, and therefore “we
quash all these allotments,”
the Bench said.

Cos get 6 months
to wind up ops

The cancellations would be
effective from March 15,
2015, to enable the Coal India
Ltd to adjust to the changed
situation and move forward
and the affected companies
to wind up their operations

The four blocks spared from
the cancellation order are: two
blocks at Moher and Moher
Amroli Extension allocated to
Sasan Power Ltd for setting
up an Ultra Mega Power Pro-

ject (UMPP), Tasra block giv-|

en to the Steel Authority of
India Ltd (SAIL) and the
Pakri Barwadih block given
to the NTPC.

The cancellations would be
effective from March 15, 2015,
to enable the Coal India Ltd to
adjust to the changed situa-
tion and move forward and
the affected companies to

,{v‘hxi up their operations.
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Ankit Doshi & Arup Roychoudhury
Mumbai/New Delhi, Sept 24

HE Centre’s plan todivest 5%

stake inSteel Authority of In-

dia(SAIL), which was expect-
ed to be the first in its ¥58,425-crove
disinvestment programme, may he
delayed because of the weak share
price of the company, government
and banking sources told FE.

The Centre was planning to raise
at least 31,800 crore from SAIL's di-
vestment,and theplan hinged upona
share price of 388-92.

However, as of Wednesday, shares
of thecompany closed at 168.95, more
thana35% dropfromtheyear-highof
%110.15 in June. The book value of
SAIL shares are pegged at ¥104.845
per share as per Bloomberg esti-
mates. Therewasnoconfirmationon
whenthe SAILdivestment could take
place now.

As reported by FE earlier, the
bankers and the government were
busy preparing to divest SAIL by the
last week of September or first week
of October. Theywerealsopreparing
forstake salesin Oiland Natural Gas
Corporation (ONGC), Coal India,
and National Hydroelectric Power
Corporation (NHPC).

The roadshows were already un-
derway, and modality on pricing and
timing were being worked out.
“Everything is ready. We are in the
last week of September and still

nothing has progressed on the disin-
vestment front,” said a person famil-
iarwith thedevelopment, requesting
anonymity. Banking sources also
said that the start to the FY15 disin-
vestment programme was delayed,
in part, because of finance minister
Arun Jaitley's health concerns.

The stake-sales need to get the fi-
nal nod from a empowered disinvest-
mentpanelcomprisingJaitley, trans-
port minister Nitin Gadkari, and the
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Centre’s plan to divest 5% in SAIL
put on hold on weak share price

u The government’s disinvestment plan hinged upon a share price of 388-92

concerned minister of the company
being divested.

While an official in the finance
ministry confirmed that SAIL had
been delayed because of pricing con-
cerns, Jaitley’s health being partly
responsible for the delay was dis-
missed as ‘speculation’.

For FY15, the government is tar-
geting a minimum of 43,425 crore
fromstakesalein 11 PSUs,and ¥15,000
crore fromthesale of its stake in Hin-

dustan Zinc-Baleo for FY15. As re-
ported by FE earlier it could outstrip
the targets by 15,000 crore, The dis-
investment department has already
got CCEA nods for SAIL, Hindustan
Aeronautics (HAL), Rashtriya Ispat
Nigam (RINL) and HZL-Balco, Coal
India, ONGC, and NHPC.

SAIL was to be followed by the
blockbuster stake sales of the public
sector behemoths Coal India and
ONGC, which on their own could
fetch more than 341,000 crore.
Sources had said the the two issues
could happen after Diwali.

They could not confirm if a delay
in SAIL would lead toa dominoeffect
for other stake sales.

“We have to be ready. The govern-
ment will decide when to conduct
sharesalebecauseisthesoleissuerof
shares here,” said another person,
asking not to be named. Coal India
has lost close to 16% from its respec-
tive highsof ¥423.85 pershare in June
on the BSE, while ONGC has de-
clined closeto12% from the peak 1472
over thesame time-period.

Industry abservers said the Cen-
tre will conduct stake sale at regular
intervals rather than crowding the
market and squeezing out liquidity.
There isappetite inthemarketandis-
sues will receive good participation,
but all depends on the quantum of
discount the government offers and
price its sets, said one person who is
partof thedisinvestment deal.
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The Statesman

/ RURAL SKILLS
SCHEME T0 BE
RENAMED AFTER
3P 100K

STATESMAN NEWS SERVICE
New Delhi, 24 September

The Modi government will re-
name an existing skill devel-
opment programme under the
Rural Development Minis-
try tomorrow, paying trib-
ute to Bharatiya Jana Sangh
ideologue and BJP icon Pan-
dit Deendayal Upadhyaya.
"The formal announce-
mentof the Deendayal Upad-
hyaya Grameen Kaushalya
Yojna to cater to skill devel-
opment for about 3 lakh ru-
ral youths annually will be
made by Rural Development
Minister Nitin Gadkari and
Urban Development minister
Venkaiah Naidu,” an official
spokesman told reporters.
Tomorrow is also the 96th birth
anniversary of Upadhyaya.

"Ourministry hasbeen im-
plementing skills develop-
mentand placement initiatives
since 1999. A new programme
Ajeevika Skills was created
in September 2013. Our new
changed policy will lay em-
phasis on higher percentage
of placement and especially
preparingrural youthsforjobs
abroad and tomake the exist-
ing training capsule IT-led,"
the official said.

To start with the new ini-
tiative will ensure better job
avenues for blue collarjobforce
and skilled workers like nurs-
es, bed time assistants and
those in banking correspond-
ence, sources said.

The new training pro-
gramme will envisage set-
ting up at least 1500 to 2000
training centres across the
country and the project would
result in an estimated expen-
diture of Rs2000croreand will
be run on PPP model, sour-
ces said.
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Modi to address UN
Assembly tomorrow

NEW DELHI, SEPTEMBER 24
Prime Minister Narendra
Modi will embark on a five-
day visit from tomorrow to
the US during which he
will have a power-packed
schedule of meetings - offi-
cial, business and public -
apart from addressing the
UN General Assembly on
Seplember 26 and bilateral
talks with  President
Barack Obama.

Expecting a "substantive”
outcome, India said, “We
see Prime Minister Naren-
dra Modi's first visit to New
York and Washington as a
signal of India's abiding
commitment to multilater-
alism and of a desire to
build on a growing conver-
gences in Indo-US ties in
the areas where we can
work together and in areas
where we can do more for
each other"

Modi will hold three bilater-
al meetings with neighbours
-Sri  Lankan President
Mahinda Rajapaksa, Nepal
Prime Minister Sushil
Koirala and Bangladesh
Prime Minister Sheikh Hasi-

-

Agreements with US on cards

o = pgreement for India's participation ina

telescope project at Hawaii

¥ Mol for cooperation in gas hydrates

forapeﬁodofﬁveyl_ears

Pact on a new programme, Global Ini-
tiative of Academic Networks (GIAN), in
higher education and to support IlTs

PM’s Ha__\_rratrl fast not éﬁ issue: White House

PM Narendra Modi observing *Navratri’ fast during his US
visit, the White House said, is unlikely to be an issue as
they respectfully accommodate the practices of visitors.

na. There are no plans to
meet Pakistani counterpart
Nawaz Sharif.

The Indian side has also
indicated Modi's "dietary
preferences” given that the
Prime Minister would be
observing the nine-day
Navratri fast during his trip.
Modiwill hold talks with over
15 top American corporate
honchos, including top exec-
utives of Google, Boeing and
General Electric, as India
looks to attract more over-
seas investments.

Apart from meeting 11 top
corporate  honchos over

breakfast on September 28,
one- on-one meetings with
six more business captains
same day in New York.

The series of engagements -
estimated to be over 50 -in a
little over 100 hours from the
time Air India One touches
down at the John F Kennedy
international airport in New
York on September 26 till the
wheels are up at the Andrews
Air Force Base in Washington
on September 30 evening —
are all aimed at
achieving Modi's goal of a
resurgent India. — PT1
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EXPRESS NEWS SERVICE
NEW DELHI, SEPTEMBER 24

utes after witnessing the

successful launch of five
foreign satellites on board
ISRO’s workhorse PSLV
rocket, Prime Minister Naren-
dra Modi had said, “Our sci-
entists have shown the world
the power of imagination.” On
Wednesday, when ISRO's
Mars Orbiter made the big
leap into the orbit of the Red
Planet, it fired the imagination
of a billion and more, a fact the
PM acknowledged in his
speech announcing the success
of the mission.

Madi, who witnessed the
final moments of the space-
craft before it entered Mars's
orbit, said, “Travellinga mind-
boggling distance of more than
650 million, or 65 crore kilo-
metres, we have gone beyond
the boundaries of human en-
terprise and imagination. We
have accurately navigated our
spacecraft through a route
known tovery few.”

The odds, the PM said,

I N JUNE this year, min-

PM Narendra Modi speaks after the achievement. e

were stacked against the coun-
try and its scientists. Of the 51
missions attempted across the
world so far, a mere 21 had suc-
ceeded. “But we have pre-
vailed,” Modi said. The Mars
Orbiter, he said, had been built
indigenously, in a pan-Indian

effort, stretching from Banga-
lore to Bhubhaneshwar, and
Faridabad to Rajkot. He noted
that the spacecraft had been
put together in record time
with a mere three years of
studying its feasibility, which
was matter of pride for Indi-
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‘Beyond boundaries of imagination’

ans. “India is the only country
to have succeeded in its very
first attempt,” Modi stressed,
adding that, with today’s suc-
cess, ISRO joins an elite group
of only three other agencies
worldwide to have successfully
reached Mars. India devel-
oped its rocket technology in
the face of Western sanctions
after the 1974 nuclear test.
That's what Modi meantwhen
he spoke of the “odds”,

“Qur journey into space
has come a long way from its
humble beginnings. It has
been a journey of many con-
straints and resource limita-
tions. I have seen photographs
of rocket cones being trans-
ported on bicycles. Our first
satellite, Aryabhatta, was
made in industrial sheds in
Bangalore,” he had said in
June, after the PSLV launch.

On Wednesday, Modi said
innovation, by its very nature,
involves risk. “It’s a leap into
the dark. Humanity would not
have progressed, if we had not
taken such leaps into the un-
known. Andspace isindeed the
biggest unknown out there.”

PM asks cola giants to blend
fruit juice with aerated drinks

ENS &PTI
TUMKUR, SEPTEMBER 24

PRIME MINISTER Naren-

wdrae-Modison. Wednesday - sioneanensure billionseof -

asked soft drink makersto try
and mix acrated drinks with
five per cent fruit juice to help
distressed farmers finda new
markel for their produce.
“We drink Pepsi, Coca-
Cola and I do not know how
many similar beverages are
available in the market. The
trade runs into billions of ru-
pees. I have asked the compa-
nies if they canblend 5 per cent
natural fruit juice in the bever-
agesthey make,” Modisaid af-
ter inaugurating the country’s
first integrated food park in
Tumkur, 60 km from Banga-
lore. “I am not asking for
much. If five per cent of juice

from fruits produced by our
farmers is added, the farmers
will not be forced to search for

is for public-private participa-
tion in the food processing in-
dustry, hesaid.

amarket 0 sell. A singledegics < dModi suidfarmens and pri-

pees of trade,” he said.

The PM said that creating
scientific infrastructure to sus-
tain agriculture is the key to
protect farmers in the country.

“Each year over Rs40,000
crore worth of crops are de-
stroved due to improper stor-
age, price instability and poor
access to market. Ultimately,
the farmer who feeds the en-
tire nation suffers due to his
own economic uncertainty,”
Modisaid.

The PM called on the pri-
vate sector to invest in enhanc-
ing production capacity and
value addition for agricultural
products, The need of the hour

vate sector must-be encour-
aged to produce and market
chemical-free, organic prod-
ucts that have an international
demand. He added that he has
already asked the Central gov-
ermment’s research bodics o
work on the possibility of
blending cola drinks, which are
widely considered unhealthy,
with natural fruit juice.

According to a report by
Indian Council for Research
on International Economic
Relations released last De-
cember, the consumption of
non-alcoholic beverages is ex-
pected to increase by 16.5-19
per cent over the next three
years in the country.

PM SPEAK

“Qur space programme has
been an example of
achievement which inspires
the rest of us to strive for
excellence ourselves”

“Let this success drive us to
realise a greater vision and
conviction, Let us set even
more challenging goals and
strive even harder to achieve
them. Let us push our
boundaries and then push
them more, push them more”

"When the short form of the
mission became MOM, | was
sure that MOM would not
disappoint. History has been
created today. We have dared
to reach out into the
unknown and have achieved
the near impossible.”

“ISRO scientists have made it
a habit of achieving the
impossible. You have
developed self-reliance
across aitical domains often
in the face of hostile
circumstances. Every
generation of scientist has
spawned the next home
grown lot. This tradition is a
specialty of our country”
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have prevailed... Today MOM
has met Mangal (Mars). To-
day Mangal has got MOM.
When the short form of the
mission became MOM, [ was
sure that MOM would not dis-
appoint us.”

The orbit insertion oc-
curred after a 24,23 minute fir-
ing of the main liquid engine
onboard the orbiter, between
7.17.32 AM IST (time on
board spacecraft) and 7.41.46
AMIST, toimpart avelocity of
1,099 metres per second to
slow down the spacecraft and
synchronise it with the 25.71
kilometres per second velocity
of Mars,

The velocity imparted was
marginally more than the 1,098
metres per second required by
the spacecraft tosit in an orbit
measuring 423 km x 80,000 km
around the Red Planet, and,
according to initial calcula-
tions, placed the spacecraft
around 427 km away from
Mars. “The determination of
the orbit that it hasbeen placed
in is continuing and the final
position will be known only on

Thursday,” said ISTRAC

Deputy Director M
Pitchamani.

The Mangalyaan's orbit is
much further and larger than
the 150 km x 6250 km orbit
achieved by NASA's Maven
spacecraft, which was inserted
48 hours prior to the arrival of
ISRO’s MOM spacecraft.

There were loud cheers at
the main mission control facil-
ity monitoring the spacecraft

when datawas received at 7.30
AM IST (after a 12.5 minute
delay on account of the 224
million km radio communica-
tion distance) that the liquid
engine on the spacecraft had
started on the dot at 7.17 AM
IST, indicating that the orbit
insertion was going as per the
pre-determined schedule.

The loudest cheers came
at 8.09 AM IST, when data
transmitted from Mangalyaan
reported that the liquid engine
had imparted the requisite
power to the spacecraft.

During the orbit insertion
exercise on Wednesday, there
was a 20 minute period of
darkness when communica-
tion with the spacecraft was
shut down due to the orbiter
being eclipsed by Mars. The
spacecraft functioned on inter-
nal battery mode until the end
of the eclipse at around 7.37
AM, when solar charging of
the batteries resumed and on-
board communication was
switched on.

The biggest concernin the
exercise was whether the au-
tonomous spacecraft would
execute the commands loaded
10 days ago from Earth and
whether the engine would fire
oncue.

“We have been loading
commands to the spacecraft
for the last 10 months that it
has been on its 666 million km
journey to Mars. Still it was a
great sense of achievement
when the sequences activated.
Communicating over such a

HELLO, MARS

large distance is new to us,”
said Pitchamani.

“When we received data
for four minutes of engine firing
at 7.30 AM —Dbefore the com-
munication shutdown began—
we saw that the engine had pro-
vided a velocity of 177 metres
per second. This was the num-
ber we wanted and it gave a
huge reassurance,” said IS-
TRAC scientist Pamadeo
Mishra.

“The liquid engine on the
spacecraft has marginally over
performed, but in an overall
sense the Mars insertion went
to plan and the spacecraft re-
tains a small amount of fuel for
small corrections using eight
small thrusters that worked in
conjunction with the main en-
gine,” said Dr K Sivan, the di-
rector of the Liquid Propulsion
Systems Centre. “Waking up
an engine that hasbeensleep-
ing for 300 days and gettingan
optimum performance fromit
was the big challenge. We have
achieved that,” he said.

The Indian Mars mission
was launched on November 5,
2013 on board ISRO’s work-
horse rocket the PSLV. After
six Earth-bound orbit raising
maneuvers, the spacecraft was
inserted into a transfer orbit to
Mars on December 1, where
the spacecraft cruised through
deepspace using the heliocen-
tric force for propulsion in-
stead of the main liquid engine
thatwas put in cold storage for
operations to be carried out to-
day.
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Indo-US civil nuclear deal
hits Japanese roadblock

u Lack of N-pact with Tokyo disrupting component supply

Huma Siddiqui

New Delhi, Sept 24: The
Indo-US civilnucleardeal
has met with vet another
roadblock putting a span-
ner in India’s plan for
rapid growth of nuclear
powerprojectstomeetthe
rising energy deficit in
the country.

After getting delayed
over India's nuclear lia-
bility legislation that put
onus of equipment sup-
plierstobearthedamages
onaccountof anaccident,
operationationalisation
of thedeal is still far away
because of the problems
over the supply of reac-
tors by US and French
companies that wuse
Japanese components.

The reactors used by
the US-based Westing
house, GE and French
Areva, which are to sup-
ply and installequipment
for India to putupnuclear
power plants, use crucial
components such asreac-
tor vessels supplied by
Japanese companies.

Unfortunately, there is
no nuclear agreement be-
tween New Delhi and
Tokyo and the two US
companies — General
Electric and Westing-
house Electric Company
— that bagged contracts
to set up nuclear plants in
Gujarat and Madhya
Pradesh are either partly
or wholly-owned by
Japanese companies.

Japan's Hitachi had
bought a 40 % stake in
GE's international joint
venture in 2006, while
Toshibafully acquired the
Westinghouse Electric
Company thesame year.

Japan'sMitsubishiNu-
clear Fuel Company ac-
quired a 30% stake in

PM Narendra Modi
during his visit to
the US later this
‘week is expected
to take up this
issue so that the
deal, signed way
back in 2008, is

‘operationalised

Frenchfirm Averain 2008.
Itis Averathat hasbagged
the contract to set upanu-
clear power plantin Jaita-
pur, Maharashtra.

India plans to buy six
of the Westinghouse-
manufactured AP-1000
nuclear reactors inadeal
worth about $14 billion
for its nuclear power pro-
jectatChayya-Mithivirdi
in Gujarat,oneof thetwo
sites set aside for Ameri-
can firms under the nu-
cleardeal.

PrimeMinister Naren-
dra Modi during his visit
tothe USlater this week is
.expected to takeupthis is-
sue so that the deal,
signed way back in 2008, is
operationalised.

Addressing the liabili-
ty issue stillremains “the
biggestand most pressing
issueontryingtoadvance
the civil nuclear coopera-
tion”, according to Nisha
Desai Biswal, assistant
secretary for South and
Central Asian Affairs.

Biswal has played
down expectations of
quick progress on bilat-
eral issues, not least
when it comes toopening
up India’s civilian nu-
clear sector to US firms,
which is hindered by

their concerns about In-

dia’sliability laws.

. The Nuclear Power
Corporati of 'India
(NPCIL yanhd the Westing-
house Electric Company
signed a preliminary
commercial contract last
year, tofacilitate progress
toward licensing the AP-
1000 nuclear reactor tech-
nology in India.

For the Mithivirdi
power plant, Westing-
house has to submit a
techno-commercial offer
by December 2014, which
will have to meet India's
projections for unit ener-
gy cost by 2020-2021.

According to WPS Sid-
hu at the Brookings Insti-
tute, “US reservations
ahout India’s Civil Liabil-

ity for Nuclear Damage

(CLND) Act of 2010, in
terms of commercial and
legal implications on lia-
bility of the supplier, are
well articulated, Howev-
er, India’s serious con-
cerns about the lack of
implementation of keyel-
ements of the deal by the
USarelesswellappreciat-
ed. They include Wash-
ington's delay in accord-
ing Code of Federal
Regulations Part 810 and
other clearances for the
nuclear power project at
Mithivirdi, the insistence
on end-use verification
visits to Indian entities,
and the perceived back-
sliding on issues related
to administrative
arrangements.”

- In addition, he says,
“The inability of the US
to convince the Nuclear
Suppliers Group(NSG)to
lift the enrichment and
reprocessing technolo-
giestransferbanwasalso
viewed with concern in
New Delhi.”
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Telecom Dept’s Likely Spanner
May Delay Airtel-Loop Deal

It may send notices to
Loop customers to port
out before telco’s permit
for Mumbai expires in Nov

Anandita.Mankotia
@timesgroup.com

New Delhi: The Department of Tele-
communications (DoT) could soon
start sending out notices to Loop Mo-
bile’s customers to switch to another
operator before the company’s permit
for Mumbai expires in November, a
move which could throw a spanner in
the works of Bharti Airtel's2700-crore
deal to acquire the company.

Under the proposed deal, for which a
definitive agreement was signed on
June 23, Bharti Airtel is to take over
Loop’s nearly three million subserib-
ersand 25,000 cellsites through what is
called a slump sale - without assign-
ingvaluesto individual assets.

The transaction, if and when cleared
by the DoT, will expand the subseriber
base of Bharti Airtel, India's leading
telecom operator, to seven million in
the Mumbai circle and make it the big-
gest operator in India’s financial capi-

tal as well. Although the two parties .

have not given out any financial de-
tails, industry observers have put the
figure at 2700 crore. Loop has said it
will use part of the amount to pay its
creditors.

The DoT’s likely move could, howev-
er, throw the financial calculations
haywire.In an internal note reviewed
by the paper, the DoT has proposed
that Loop Mobile and the Telecom En-
forcement, Resource and Monitoring
(TERM) cell of the DoT should start
notifying Loop's current subscribers
that their network operator will cease
to exist once the permit expires in No-

vember and they need to port out.

Thedevelopment comesat atime when
Bharti Airtel, according to media re-
ports, has already started making calls
to Loop’s subscribers asking them ta
gather the requisite forms which are
needed for porting out.

Loop Mobile, which is owned by the
Khaitan family, did not buy its air-
waves back from the auctions in Feb-
ruary, which implied that it would
shut shop once its 20-year permit to
use the frequency expired. Bharti Air-
teldeclined to comment while Loop of-
ficials could not be reached for com-
ment.The Telecom Regulatory
Authority of India (Trai) was thefirstto
raise an objection — as early as late
June—over the slump sale of subscrib-
ers to another telecom operator. The
telecom regulator had written to the
DoT, saying the deal implied that sub-
scribers would be ported out involunta-
rily which was against the spirit of the
MNP (mobile number portability) rules
offering voluntary porting. It had also
said the government would lose fees
thateach of the mobile phone operators
would have to pay while processing
porting requests. For transferring a

number to another carrier under the
MNP rule, the subscriber needs to pay a
fee of 19and 1% of that goes to the gov-
ernment.Following Trai's objections,
as reparted by ET earlier this week,
the DaT came to the view that since
Loop’s telecom permit for the Mumbai
service area expires in November, it
will not have any right over the sub-
scribers and so it was not technically
sound for Loop to transfer these sub-
scribers to another operator. A DoT of-
ficial also, backed Trai's contention
that the deal would result in a loss to
the government exchequer.

The legal advisor to the DoT had
cleared the deal, however, saying that
there was no problem if a slump sale
was not explicitly prohibited in the
auction rules.The DoT may fail to ac-
cept the regulator’s recommendation
of alerting the customers four months
in advance as the permit stands to ex-
pire in just two months from now.“Th-
ere is prohibition in porting of num-
ber by the customer from one operator
toanotheroperator untiland unless 90
days are expired from the earlier port-
ing, hencesuchadvisory needs to be is-
sued before 90 days,” the DoT noted.
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Modi will urge Obama to be sensitive
to India’s food security concerns

g™

Food security issue is
high on PM’s agenda
during US trip-

AMITI SEN

Wew Delhi, S‘Eb[l’ﬂib‘!"l 2-1'

Prime Minister Narendra Modi
will urge US President Barak
Obama to be sensitive to India's
food security concerns and not
block a ‘permanent solution’ at
the World Trade Organisation
(WT0) that would allow the
country to continue with its
procurement programimes
without attracting sanctions.

Modi was briefed on the latest
developments at the WTO by se-
nior officials of the Commerce
Ministry on Monday to prepare
him for his interaction with the
US President on the crucial
issue.

“India’s food security concern
is high on the PM’s agenda. He
hopes to convince the US Presi-
dentof the country’s need to im-
plement its food security legis-
lation without the fear of
breaching caps,” a Commerce
Ministry official told
BusinesslLine,

Modi is scheduled to meet

US President Barack Obama

Obama for an official bilateral
meeting in Washington DC on
September 29,

Trade facilitation
India and the US (backed by
many developed countries and
some developing countries) are
locked in a battle at the WTO
over the implementation of a
trade facilitation pact for up-
grading border infrastructure
and streamlining customs pro-
cedures, which New Delhi has
refused to support till its food
security concerns are sorted
out.

As the present rules of the
WTO classify India's MSP (mini-
mum  support price) pro-

Prime Minister Narendra Modi

gramme for foodgrain procure-
ment as trade distorting, it is
subject to a cap of 10 per cent of
total agriculture production.

India wants the rules to be
changed as it could breach the
ceiling for rice in the next few
years once its food support pro-
gramme is fully implemented
and attract economic sanctions
from other member countries.

“The PM will point out to Oba-
mpa that India's total farm subsi-
dies were just $12 billion annual-
ly compared to $100 billion
given by the US.

“Since the subsidies are most-
ly to support poor farmers and
guarantee food to the poor,
these shouldn’t be targeted,”

B
“The PM will point out to
Obama that India’s total

farm subsidies were just

$12 billion annually

compared to $100 billion
given by the US."

the official said. Modi will as-
sure Obama that India had no
problems with the provisions of
the trade facilitation pact sup-
ported by the US and would give
it the go-ahead as soon as its
concerns on food security were
mer,

The US is angry with India for
not supporting a trade facilita-
tion pact by July 31 this year, as it
had promised to do so ata meet-
ing of trade ministers of WTO
member countries in Bali last
December.

Although in Bali, India had
settled for an interim solution
promising no action against the
country for breaching food sub-
sidy limits till a permanent so-
lution was found by 2017, it later
changed its position and asked
for an immediate solution as it
felt rhat the conditions at-
tached to the interim solution
were too rigid.
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At WTO, more countries push India
to sign trade facilitation pact

18 members object
to India linking trade
facilitation with food
security

New Delhi, September 24

India is under attack at the World
Trade Organisation (WTO) for de-
laying its support to a pact on
trade facilitation with 18 mem-
bers objecting to its stance in a
meeting in Geneva on Tuesday,
and some even demanding that
the agreement be signed within
the next few days.

New Delhi, however, was un-
willing to relent and reiterated
that adoption of the trade facilita-
tion text should be postponed
until the end of the vear rill when
a permanent solution on public
stockholding should also be
agreed.

“As many as 18 members in-
cluding Japan, the US, Paraguay,
the EU, Norway, New Zealand,
Thailand, Pakistan, Mexico and

Food firstindia does not want to commititself to the trade facilitation
pact at WTO till a permanent solution to the food subsidy Issue is found.
AP

Peru objected to the trade facilita-
tion text being held up despite an
agreement in Bali to adopr it by
July 31 this year,” a person who at-
tended the informal meeting of
the WTO's agriculture committee
told BusinessLine.

Although, India agreed to sup-
port a protocol on trade facilita-
tion —an agreement to smoothen

movement of goods across bor-
ders by improving customs in-
frastructure and prpcedures — by
July 31,2014 in Bali last December,
it had second thoughts as it felt
that the deal was unbalanced.
The BJP-led Government, which
came to power earlier this year,
felt that it will not be able to use
the interim relief granted in Bali

against retaliatory action in case
the country breached agriculture
subsidy limits, as there were too
many conditions attached toit.

It, therefore, pressed for a per-
manent solution to its food pro-
curement subsidy problem si-
multaneously with the rtrade
facilitation pact, and said it
would not wait till 2017, as decid-
ed in Bali.

“While India’s food procure-
ment subsidies do not breach the
cap of 10 per cent of agriculture
production for any category of
foodgrains at the moment, if a
permanent solution is not in
place soon there is a risk that the
country may breach it in rice
within a few years,” a Govern-
ment official said.

New Delhi wants WTO to con- |
sider all subsidies given for pro- |

curing food from the pooras non-
trade distorting subsidies not
subjected to caps. Alternatively, it
could make the reference price
for calculating such subsidies
more realistic by pegging it to re-
cent years.
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Modi pilots live radio show
to reach the masses

mm am«

'wimpuwy - Prime Minister
Narendra Modi is turning to the
- country's oldest radio station to
make his voice heard even in the farthest
Himalayan villages and most distant
~ On October 3, Modi will go live on
public service All India Radio (AIR) from
New Delhi for about 50 minutes, in a
pilot of a show he hopes will become a
weekly to reach up to two-
thirds of India's 1.2 billion people.

The maiden radio broadcast,
announced on the website mygov.in, will
bequlcklymsiatedlntonlndianlan-
guages and 16 foreign ones.

“"We are still working on how to get
_everything arranged,” said an official at
the radio station known for news broad-
casts delivered in a cut-glass English
accent.

"None of the prime ministers in the
last three decades have used our servic-
‘es in this manner.”

Though eclipsed in recent years by
 satellite television, radio is still the main
source of news and information for many
- Indians, particularly in rural areas.

Modi has assiduously used Facebook

PM Narendra Modi is turning to All India
Radio to make his voice heard even in
the farthest Himalayan villages

and Twitter, where he has about 6.4 mil-
lion followers, to bypass the news media
and communicate his thoughts, spurring
editors to complain about a lack of two-
way communication and debate.

Slnce taking office in May, the 64-
year-old leader has cut back on access
for India’s lively commercial news media,
and stepped up the role of state television

. message heard.

Indira Gandhi, prime minlster for

\ fourterms spanning the late sixties until

her assassination in 1984, was the last
hadertnhaverepﬂnﬂyused&ﬁmtﬂk
to the nation.

Many Indians say Modi is the first
prime minister since Gandhi to use
charisma and communication skills to

' carve out a more personalised leader-

ship role.

Officials at the lnﬁonnaﬂon and
broadcast ministry said Modi was keen to
turn the radio address into an interactive
session soon and would like to take ques-
tions from citizens.

Modi made an interactive broadcast
on Teachers' Daythlsmonthvlewedm
schoals nationwide.

Hundreds of AIR employees across.
India will monitor Modi's first address
to avoid glitches in the live broadcast,
variously dubbed Ghar ghar mein Modi
(Modi in every home) or PM jan jan ke
saath (The prime minister is with every-
one"). '

Modi's clear diction in Hindi would
journalist who asked not to be identified.

AIR is the only radio station India per-
mits to broadcast news.
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Decision on gas price rise.

BS REPORTER
New Delhi, 26 Sepiember

omestic gas producers

will have to wait for 45

days more to get some
clarity on the new gas price,
with the government saying
on Wednesday that it had
deferred the much-awaited
decision on new pricing guide-
lines till November 15. Since it
assumed power in May this
year, this is the second time
the National Democratic
Alliance government has post-
poned its decision on the cru-
cial issue.

“The decision has been
extended till November 15. It is
part of the decision-making
process,” telecom and law
minister Ravi Shankar Prasad
- told reporters after a Cabinet
meeting. When asked the rea-
son for the deferment, Prasad
said: “I am surprised we are
focusing on this when so many
other important decisions
have been taken today
(Wednesday).”

With Wednesday's
announcement, the govern-
ment has missed its own dead-
line of deciding on new gas
prices by September-end. The
delay sought by the govern-
ment could be due to the com-
ing Assembly elections in
Maharashtra and Haryana on
October 15, and a lack of agree-
ment between the power, fer-
tiliser and petroleum min-
istries over the quantum of the
gas price hike, sources said.

The deferment dashed the
hopes of private-sector player
Reliance Industries (RIL),

deferred till Nover

I TRERS

The delay sought by the govt could be due tothe upeoming
Assembly elections in Maharashtra and Haryana on October 15

OTHER DECISIONS

* power link with Nepal: To help transmitting surplus
power to India; Nepal imports 200 Mw from India but
a recent GMR Power pact for a 900-Mw hydel project

there might change that

= Swachh Bharat Programme: ¥62,009-crore scheme
to eliminate open defecation and manual
scavenging to be implemented over five years from
October 2 in all 4,041 statutory towns

* (lean Ganga Fund: Domestic donors will be eligible
for tax benefits; fund to be managed by a trust
headed by finance minister

=Withdrawal of Higher Education & Research Bill,
201; Controversial legistation sought to create an
overarching body subsuming University Grants
Commission, All India Council for Technical Education
and National Council for Teacher Education; Bill was
introduced in Rajya Sabha in 201

which has even gone for arbi-
tration on the issue. Besides
RIL, the other beneficiaries of
an increase in gas price would
be Cairn India, Oil and Natural
Gas Corporation and Oil India.

The previous United

Progressive Alliance govern-
ment had in January 2013
notified the new gas pricing
guidelines based on a pricing
formula suggested by a panel
headed by C Rangarajan, for-
mer chairman of the Prime

mber15

Minister’s Economic Advisory
Council. Under this formula,
the rates would have doubled
to $8.4 per million British ther-
mal units.

The new price was to come
into effect beginning April.
However, general elections
were announced and the
Election Commission asked the
government to delay the pric-
ing decision till the completion
of polls. The new government
led by the Bharatiya Janata
Party had on June 25 deferred
the decision for a further three
months, seeking the need for
stakeholders’ consultation.

il minister Dharmendra
Pradhan later told Parliament
the new gas price would be
announced by the end of
September. The government
had set up a four-member
committee comprising the
secretaries of power and fer-
tiliser ministries, expenditure
department’s secretary, and
the additional secretary in the
oil ministry. The panel sub-
mitted its recommendation
last week.

Experts criticised the delay
in announcement of gas
prices. “It is shocking such an
important economic matter is
being treated so lightly,” for-
mer ONGC chairman R S
Sharma told a news channel.

Analysts estimate every
dollar increase in gas price
will push urea production cost
by %1,370 a tonne, power rates
by 45 paise a unit, compressed
natural gas prices by ¥2.81 a
kg and piped natural gas
prices by ¥1.89 per standard
cubic metre.
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et another committee

Is government serious on railways reform?

t is unfortunate that over three months after the presentation of the rail-

way Budget, which expressed the need to restructure the railway board, a

committee has been set up to suggest how the board and the ministry can

be reorganised. The committee might take some more months to come up
with fresh ideas, and thereafter the government will surely take a few more
months to examine and pronounce on the recommendations. Assuming some-
thing of substance is accepted, it may be a year, if not more, for action to be tak-
en on the recommendations. Thus, a lot of time will have gone before any con-
crete results can be expected.

One task for the committee is to estimate the railways’ financial needs and
suwmwofnhmgmm.ﬂwﬂmndﬂneeds—mvmmm
need to be made - have already been calculated many times. What is needed is
to change the way the organisation is managed. Once investors see commercial
viability clearly ahead, there will be no dearth of resources. The minister has him-
self in his Budget speech quoted an unnamed person saying that it is unheard of
for a monopoly with a billion customers and 100 per cent sale on advance pay-
ments to be starved of funds. The solution is crystal clear — set the management
right and resources will follow. The question of staffing should also be examined,
including lateral induction from the private sector. Experts from airlines could
fix fares for reserved seats dynamically, minute by minute; Information tech-
nology experts could ensure railways no longer take days to trace individual wag-
ons when entire bus fleets are being tracked minute by minute. Sadly, there isno
mention of suggesting steps for ending “departmentalism”, the bane of the rail-
ways, by merging cadres and forming a single railway service.

What is inexplicable is why the government needs yet another committee
to say what needs doing. There is a formidable array of reports prepared by teams
headed by well-known names and institutions, such as Prakash Tandon,
McKinsey and Company, Rakesh Mohan, Anil Kakodkar and Sam Pitroda (not
to speak of the rallways’ own status and vision reports), from 1994 till 2012, all
of which have already addressed these questions and come to broadly similar
conclusions. The latest decision creates the feeling that the government has tak-
en recourse to a time-tested device — when in doubt or unable to act, appoint
a committee.

This inability to decide is apparent from the terms of reference of the com-
mittee. One of those is to “examine and suggest modalities” for setting up the Rail
Tariff Authority, which has already received Cabinet approval. The only key
issue that remains is whether the recommendations of the tariff authority will be
advisory or mandatory. The railways establishment, made up of senior officials
and the political executive of the day, has expectedly opposed any arrangement
where it does not have the last word on tariffs, The government has to take a call
on this — whether to continue with business as usual or take tariff fixing, a
commercial decision, out of the uncertainties of the political exigencies of the day.
It is meaningless to seek “recommendations” on this from yet another
tee, since the issue is both simple and well understood already.
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